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1. Title of | 2. 3. Trar i 3A. D d 4. 5. Number of 6. Date Exercisable and || 7. Title and Amount 8. Price of | 9. Number of 10. 11. Nature
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Code |V (A) (D) Exercisable | Date Title Shares
Common
Shares
Common 1 @ 1 1 reprsenting
Units () 08/30/2013 J 38,759 (3} &) 1td liability 38,759 $0 38,759 D
company
interests
Common Common See
(O] (3) 1) 1) X
Units 08/30/2013 S 38,759 Shares | 38,759 | $16.6136 38,759 I p—

Explanation of Responses:

1. Represents a class of limited liability company interests ("Common Units") of Ellington Financial Operating Partnership LLC, the operating partnership of Ellington Financial LLC (the "Issuer"). The Common
Units may be converted into common shares representing limited liability company interests of the Issuer on a one-for-one basis after a two-year holding period and other applicable conditions have been satisfied.
The two-year holding period may be waived upon the occurrence of certain events.

2. These Common Units were previously held by EMG Holdings, L.P. ("EMGH") and were distributed to Mr. Penn as part of a pro rata distribution to its partners by EMGH (the "Distribution"). No one received or
paid any consideration for any Common Units transferred in connection with this Distribution. None of the pecuniary interests, to the extent any such interests exist, of the ultimate beneficial owners of Common
Units increased or decreased as a result of the Distribution.

3. This transaction was a sale by Mr. Penn to an entity (the "transferee") owned by a family trust of which Mr. Penn is a settlor. Mr. Penn is also currently a manager of the transferee.
4. As a current manager of the transferee, Mr. Penn currently has the power to direct the voting and disposition of these Common Units, and as such may be regarded as the indirect beneficial owner of such Common
Units. Mr. Penn disclaims any pecuniary interest in these Common Units.
/s/ Sara Walden Brown,
attorney-in-fact for Laurence 09/03/2013
Penn
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